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EE{2T Important Notes:

1. EREABRABHESTERENATABHE - BFHE - BEIZEE  ARREMBTABRTHSTANSEENES (REVESVFRENSEEES) NEMESRTF
BEE-
Principal Asia Pacific High Income Bond Fund will invest primarily in a portfolio of high grade and high yield bonds (investment grade bonds and non-investment grade high yield bonds) and other
fixed and floating rate instruments issued by governments, government agencies, supranational organizations, corporate or other issuers in Asia Pacific.

2. AESRENFEMGHERES - BERESRTS - £8 BB % BEREMMSER  EmMASIHESNEERERE o
The Fund invests in debt securities located in emerging markets. Such investments carry market, credit, liquidity, currency, regulatory and other associated risks that can cause portfolio values to
be very volatile.

3 BEPRER - REERUBREY  MENRERERAZTEAEL -
Investment involves risk. There is no assurance on investment returns and your investments may suffer significant loss.

4 WERENETZRE  NEEEHEAESNRNAREOEEEFAESRBACEREY O LREAESNAFEENRERRE  ETRRENEES -
The investment decision is yours but you should not invest in this Fund unless the intermediary who sells it to you has advised you that it is suitable for you and explained how it is consistent with
your investment objectives.

5. BFAEAMBASERFELRERE - LUESHERRINEEESRIESHBE  UEEBE—SER (BRERERXK - RREZ B8R  WEBRESER) -
You should not invest solely in reliance on this marketing material alone. You should read the Explanatory Memorandum of Principal Global Selection Fund Series for further details (including
investment policy, risk factors, fees and charges, and fund information).
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Investment Objective Portfolio Breakdown

EBRENBEABNEN - BUFHE  BEZHEE  DRAREMBITARITN

BEINEER
BITRNEZENES (RELBFNERERSLEEESR) NEMEEREFE ke ZC??,/: Fstraha Preferred Securities 17.0%
5 SRAREERBELERRSNE - &% United States Bonds &3 China Bonds

Seeks to provide a return of capital growth and high level of income primarily through
investment in a portfolio of high grade and high yield bonds (investment grade bonds and
non-investment grade high yield bonds) and other fixed and floating rate instruments issued
by governments, government agencies, supranational organizations, corporate or other
issuers in Asia Pacific.
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Fund Information 3 I 5%
$EfE% Korea Bonds ENfEf&% Indonesia Bonds

FX3Z B £ Date of Inception © 2000F6H25H 116% 21.2%
25 June 2007
& FE Net Asset Value 1 X7t US$8.2317 Past Performance

3 585 Dealing Time C BEIERTF AR
Every business day, before 4:00pm
KSR Dividend Policy ==
Quarterly*
FREBE Initial Charge . BEH%
Upto 5%
EEEE Management Fee . BEREEFEMN 1%
1% p.a. of the NAV
BAKIRE S5 Minimum Investment 33T US$2,000
BELRME Fund Size © 690 BT, US$6.90 million
B\, %R Risk/Return : & High
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Z#E# Cumulative Return
188 3f@A 15 3F 5% BRIIA

Tmonth 3months 1Tyear 3years Syears Since Inception

* BEEMESEERE  BRRESCENTENEHBBREMEL  LRERE -
Aim to provide stable quarterly dividend income, but subject to the sole and absolute discretion of the Fund
Manager and is not guaranteed

W5
R IDES
BAEEE Percent Change

FES Fund 250%  183%  2614%  N/A N/A -0.30%
Top Ten Holdings TERE Idex?  058%  254%  1793%  NA /A 27.13%
1. UNITED STATES TREASURY NOTE/BOND-4.5% 15/05/2038 11.4% [E¥ % Calendar Year Return
2. KAZKOMMERTS INTL BV-8% 03/11/2015 6.6% ENES
3. CHINA GLASS HOLDINGS LTD - 9.625% 12/07/2012 6.1% Year-to-date 2009 2008 2007 2006 2005
4. GT 2005 BONDS BV - 5.00% 21/07/2014 6.0% HES Fund 405%  3599% -2868%  N/A N/A N/A
5. MULTIPLEX SITES TRUST 4.8% g
I 4,399 122% 987 N/A /A /A
6. PHILIPPINE GOV INTERNATIONAL BOND-8% 15/01/2016 46% Efo’i::elg " w;ifﬁ&;;@/”mg ;f;:) 4 & &
SRR - ' JAE 5 %] = H BB
7. NATIONAL AUSTRALIA BANK LTD 4.6% Source: Lipper, bid to bid, in US dollar (Dividend reinvested)
8. INDONESIA GOV INTERNATIONAL BOND-7.5% 15/01/2016 4.6% | ESHSRREES T MEEAOER. J—
9' THANSPAC'HC SPS THUST 4.10/0 e Qer ormapcein ormatpn reflects per ormancea‘t e el?l Aass” ! Income Units.
50% E L ZE 7 BRI 35 S8 (SR 3R) + 50% E LIS W S R 2 (BB
10. ADARO INDONESIA PT-7.625% 22/10/2019 3.7% 50% HSBC AswannHigh Grade Bond Index (TotaTHelumH 0% HSEC f\f\;mmﬁv\’e\d Bond Index (Total Return)

Fund Commentary

SR - R AMBNDREARBENEEEXES  REERRAE  SHEREEEERTH  XERESFESLTH - ARDERERZ BNERTETEMEMANRNRERSERHEE -
BONRATIR BB B A\ BT R B B2 Rk S B 35
= XEAMNSBRBFESY  BEXRTES  FERRUTFASAEN  AXREATENI - BHENEEBEN I AHBERETR01% °
HESAARBERBSER - ANREEEESS - FEEMEEESIREEER -
& HRBXEZNEELERFERSNIRRBEAZFRE - ABOAELBFBRIEEARRMBTRNZER @ SUEN RHRRTETERHESIRE - EERERT » ML XEZS iR ERERSERN
ﬁiﬁg;ﬁgﬂgf—hé SN RAESENENE R - EENZEEEFFRERUGABE - BUHER - £EETSBREZRERTTRERE - ARESESNEERERRS - BUAKERE
F °

L] Risky asset values tumbled and US Treasury yields fell as risk aversion soared during May over concerns regarding Greece and other European peripheral government credits. The extreme market reaction culminated in

:m announcements from European authorities for providing loans to troubled European Monetary Union (EMU) governments and the European Central Bank started buying the bonds of troubled EMU countries.

L US fundamental economic data was mixed with strong construction numbers, but ongoing weak credit growth numbers. Unemployment remains elevated at 9.9%, inflation measured by the Consumer Price Index declined 0.1%
in April.

The fund underperformed the blended benchmark in May. All credit securities contributed negatively except the US Treasury bonds.

Given the backdrop of slow credit growth and low capacity utilization in the United States and Europe, and the lack of fiscal headroom available to most western governments, authorities may have little option other than to
maintain low policy interest rates for the foreseeable future. Given this scenario, and the historically steep USD yield curve, over time the fund should earn excess returns from owning longer dated bonds. The US Treasury bond
holdings in the fund are designed to benefit from this and provide protection should there be any future credit market dislocations. The higher yield of our credit holdings should also contribute to outperformance over time.

REMEAE  BEXMATRRERRR - ERRERESHFERRENTRTEOEAR - FEHESHBE - AEERLREESRPESHERZEFEN

Investment involves risks. Past performance is no guarantee to future performance. For details of the Fund and risk uf emerging markets, please refer to the Fund's Explanatory Memorandum. This material has not been reviewed by the Securities and Futures Commission.

BTN FREASER (@H) BRLF

Issuer: Principal Asset Management Company (Asia) Limited

HEREHE Investment Hotline: (852) 2117 8383
1w %

B Fax.(852) 28015630 ERLARSES0SREAR 112
#83E Website: www.principal.com.hk 11/F, Island Place Tower, 510 King's Road, North Point, Hong Kong




