Fﬁ}%ﬂf?%gﬁ?g“ Principal Global Selection Fund Series

Principal BRIC Emerging Economies Fund
{nﬁ'

FEEREZE
All information as at
31/5/2010

SIS HEE

EE#RT Important Notes:
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BEBNLEANRERS - EENREESETRIRERUINERAERNRS FRNZEREEREE  NFEHE  ROAREERBERE -
Principal BRIC Emerging Economies Fund will invest at least 60% of the assets in equity securities of companies in Brazil, Hussia, India and Greater China Region (collectively referred to as “BRIC")
or in equity securities of companies that derive a significant portion of their revenues from BRIC economies or that have a significant portion of their assets in BRIC economies. The portfolio of the
Fund may also from time to time include cash, deposits and instruments with floating or fixed interest rates such as certificates of deposits, bankers” acceptances and commercial paper, which
may be denominated in any currency.

2. HRARERFTETSRRETE - RZRBURSIBNEERRFYE  FRRE-RMFERSER - AESTERENFEATS  ARTRA - BREMORE - YNFERERE -
Generally, emerging market investments carry higher risk due to risks associated with higher volatility, inadequate liquidity and additional regulatory risks. As such, the Fund that predominantly
invest into such markets may be considered speculative and carries significant risk.

3 REVRER - REEFLE|RE  MENREREATEREB. -

Investment involves risk. There is no assurance on investment returns and your investments may suffer significant loss.

4. WEREDNETZRE  NEEEHEARESNRNAREALEZFAESRBEAEREYMEREALSNTFEENREER  ETRRENEES -

The investment decision is yours but you should not invest in this Fund unless the intermediary who sells it to you has advised you that it is suitable for you and explained how it is consistent with
your investment objectives.

5. BARAMBAEERELRERE - CXBSHERERERESAIESHBE  UEESE—SER (BERERXK BBRER B - WBRESER) -

You should not invest solely in reliance on this marketing material alone. You should read the Explanatory Memorandum of Principal Global Selection Fund Series for further details (including
investment policy, risk factors, fees and charges, and fund information).

Investment Objective Portfolio Breakdown

SREREERERDER  AHENEERI| HHKREE - 4‘%% ZREBE RERERFR 575 Brazil
#BRIC (B - BEH - ENATEREEA [BRIC)) BEEASHEEMN Cash and Time Deposit 3.1% [ 28%

BEME  ERZEERENRERENESER o S04 Singapore
Seeks to provide investors with long-term growth whilst at the same time producing an 0.3%
attractive rate of income. This Fund seeks to capture the portfolio return of equity investments _— )

in BRIC economies (Brazil, Russia, India and Greater China Region, collectively referred to s quﬁ%

B China
255%

as "BRIC") by capturing the growth opportunities of these potential giant economies.

F P MW

Fund Information
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B 32 B #8 Date of Inception © 2006 12A1H E”’%é”gl/i 16%
1 December 2006
BEF{E Net Asset Value : 37T US$11.2002 Past Performance
3 55 Dealing Time . BEIERTF AR
Every business day, before 4:00pm
& JREEER Dividend Policy ;2% Accumulation
& SREBE Initial Charge : 5%
EIEFE Management Fee : 1.5% p.a. of the NAV
= E/ERIFE Performance Fee . BEXNBHERFEEER 5% BH10%
*4 10% of the positive performance above the net

growth of 5% in net asset value per annum

RIERESE Minimum Investment ~ : 33T US$2,000
BEEH{E Fund Size . 1,879 B X7,/ US$18.79 million
B\, 1%k Risk/Return : & High ‘ ‘ ! !
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Z#&ER Cumulative Return
188 38R 1§ 3F 5% BRIA

HRERRREFE  B2HNEEHBE -

For details of Performance Fee, please refer to the Fund's Explanatory Memorandum.

Top Ten Holdings
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+ 1. 0AQ GAZPROM 6.3% Tmonth 3months 1Tyear  3years Syears Since Inception
2. PETROLEO BRASILEIRO SA 4.4% EESFnd  -913%  -225% 1901% 212%  NA 1201%
- B CIA VALE DO RIO DOCE 43% —
4. LUKOIL 3.4% Calendar Year Return
1@ 5 CHINAMOBILE HONG KONGLTD EIB BIE 8 3.0% "
6.  SBERBANK 3.0% FNES
= 7. ITAU UNIBANCO HOLDING SA ~ 2.5% Year-to-date 2009 2008 2007 2006 2005
8. CHINA CONSTRUCTION BANK - H FREIZ2 32 $R 1T 2.3% FE£ Fund -848%  8982% -5063% 5188%  NA N/A
9. INFOSYS TECHNOLOGIES 2.1% e . e .
K FOR A UBAEHBAERESEHE (REER
0. MMC NORILSK NICKEL 1.8% e R ey s o i e

Fund Commentary

ERAZREIZSFIBMIEH AH TR MABEEEK47% » BT EARTHHAEE -

RBHTRTSIS IHEAR AR 12% » EAIREK56% o BES AL EATHE141% @ WRESHR40ET

ENEZE Sensex IEBARAEIRES -35% » ENERELEE 45% » MBIENERTHRERS -

HEIRTEL5.5% @ BUFRBEBIRIL EHBIEE  mRGESHE -

HEAARBES-9.13% - AREENTILEREH 228% - REET 24.1% ~ ENE 22.6% K FEl 255% ©

R ITHAE R - REAHEZIERSIHKT - EENBNBAXEEEELTEL - BT M LB - BARSEBRIEES -

ERRZHRTAER  EERBTEEZKEERZ N A0 ERATERIE - AEERET  ERETERNTENHOBRIRZIZE - 5—HH © 16 - HENBAESER
THFRNESRERRNEEE—R%  BUFHHRETEOAT -

Brazil's Bovespa was down in May and Brazilian BRL depreciated 4.7%, which adds to the losses of Brazil.

Russia RTSI$ was down 12%. The Russian ruble depreciated 5.6% in May. Qil price was down 14.1% mom in May, closing at US$74.0/barrel.

India’s Sensex returned -3.5% for the month; the Indian rupee depreciated 4.5%, exacerbating losses of India.

In China, the market was down 5.5%. The market continued to suffer under the weights of a tightening stance aimed primarily at the property sector.

The fund returned -9.13% for the month. The month-end asset allocations were Brazil 22.8%, Russia 24.1%, India 22.6% and PRC 25.5%.

Market valuations have gotten more attractive after recent market falls. Reported earnings have continued to beat expectations and the revisions breadth is still positive. Equity earnings yields
are significantly higher than sovereigns.

All these should provide support to markets, though we sense that estimates for 2011 earnings could come under pressure in weaker Euro-area growth. In this, exporters to Europe face the
biggest cuts. On the other hand, a potential halt to recent monetary tightening in markets like China, India and Brazil would provide support to the consumption theme in emerging markets.

REAMTRAR  BAXEEFRTERRE - FRRENESHFBRRENTATSNER  F2HESHAR - AEERUACH S RMESHEREZSSEN -

Investment involves risks. Past performance is no guarantee to future performance. For details of the Fund and risk of emerging markets, please refer to the Fund's Explanatory Memorandum. This material has not been reviewed by the Securities and Futures Commission.
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