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EEZ12 7R Important Notes:

1. BEERFES (FES)) REMBEBGEZRIER AR ((FR)) IBRITHRE  ALEEAESANRESZERNEARBAMTE
The MPF Conservative Fund (the “Fund”) invests solely in an insurance policy issued by Principal Insurance Company (Hong Kong) Limited (“Principal”). Your
investments in this Fund are therefore subject to the credit risk of Principal.

2. RESFR—EREFES W TRIFEEELR -
The Fund is not a guaranteed fund and does not guarantee the repayment of capital.

3. BMERIREREN  SXEHEMAATEASEARNEERENVBAR - HREESK  NERE—EHESRTEAL (BERORALNRERR) MEMEMSER &
BHTBE REXALHER  YTEESHEARRMEESBEEENES -
You should consider your own risk tolerance level and financial circumstances before making any investment choices. When, in your selection of funds, you are in
doubt as to whether a certain fund is suitable for you (including whether it is consistent with your investment objectives), you should seek financial and/or professional
advice and choose the fund(s) most suitable for you, taking into account your own circumstances.

4. BTEBENRSERFHRERTE - ELESREZRESF 500 RN RAE - UERSE—SPEN (BERERK - BREER - B - WBRRSESEH) -
You should not invest in reliance on this marketing material alone. You should read the Explanatory Memorandum of Principal MPF Scheme Series 500 for further
details (including investment policy, risk factors, fee and charges and constituent fund information).

MESETES® MPF Conservative Fund*

#REEHE Investment Objective HES  Portfolio Allocation
PR E R E R ERE AR - e

To preserve capital with minimal risk.

BE&¥#H Fund Information

Short-Medium Term Securities 18.3%

Cash 0.5%

HEH B H : 2000F 12818

Launch Date 1 December 2000

EAGH D BT EHEX

Denominated Currency HK Dollar Time Deposit 81.2%

ESEEFEEE : 2010 F 5 A 31 B /31 May 2010 -

NAV as at HK$369.7 million B&i& T MCashBRE . Bonds %  EEIEITCT] Equities RS
REKE  ERELEE (M) BRAR

Investment Manager Principal Asset Management Company (Asia) Limited .

Eew  EWTEES BB BERB Past Performance

Fund Descriptor Money Market Fund — HK

Z1#E$R Cumulative Return**

E&IUIR Fund Expense Ratio (FER) W e e e
U amces mRGsT

HZ2009F38318

as at 31 March 2009 1.50% 136% AER| Class A 0.00% 0.00% 2.72% 7.35% 9.60%
. . . TR Class T 0.00% 0.00% 2.97% 1.77% 11.00%
BEMBBIFAT  Investment Risk Indicator
1 Volatility” 0.36% 037% SEFHKE  Annualized Return**
N RERRIEEAEES3 ET EEREHE -
Volatility is measured by the annualized standard deviation of the fund, based on its monthly rates of return over the past 3 years. ------
: *kt
+X#%H Top Ten Holdings AR Class A 0.00% 0.00% 090% 143% 097%
. EBiType  HER% | Y - - ; ;
1, ERRERE0E HONG KONG MTG C0-3.68% 1311202010 8% BONDS 462% THRH Class T 0.0%% 0.00% 0.98% 151% 1110%
2. B (E%) BANK OF CHINA HK LTD 01/06/2010 23 TIME DEPOS 4.08%
3. OVERSEA-CHINESE BANKING CORP 04/08/2010 8731 TIME DEPOS 3.96% L.
4, NATIONAL AUSTRALIA BANK LTD 10/06/2010 B2 TIME DEPOS 350% HBEEH Individual Year Return**
5. COMMONWEALTH BANK OF AUSTRALIA-3.88% 20112/2010 8% BONDS 3.08%
6. BRI CHINA CONSTRUCTION BANK-HK BRANCH 07/07/2010 723 TIME DEPOS 3.08%
7. REHATBANK OF EAST ASIA LTD 26/08/2010 723 TIME DEPOS 3.00%
8. XZHR{T WING HANG BANK LTD 30/06/2010 23 TIME DEPOS 281% AR Class A 2.06% 2.40% 2.25% 0.46% 0.00%
9. AAER{T DAH SING BANK LTD 05/08/2010 FER}E TIME DEPOS 271% ) ) ) ) )
10 ER37 CHIYU BANKING CORPORATION LTD 09/06/2010 BV, TIME DEPOS 2.55% TR Class T et 2Tt 24 bt UEy:
t AHBZE201045 831 8 o EHEE GRESEE (D) ARAR U3 HEEFERES NS
Information as at 31 May 2010 Source: Principal Asset Management Company (Asia) Limited, NAV-NAV, in fund currency

E&FE Fund Commentary

ARESRERTH  BARBESRERRBITESRERMRTBREEL  UBERTIRN190FET - BBRTEXFSERGEMIAE CEAF 145 F ; 128722
7)) BEMMEARI1EAXAMIRTEFEFSEDFIA 19 FAI8E T - FIAERAREER/) - ERNELSRBLZEHA (FERETESRNERRBTHRENE
BEBBOTREREELH)  RPZSABEEZELR - —FHNEESTBEEH16HT  AFERTFHRDRIRBHFRITHTF ©

AREOBRRMEEKT  HESKABBERTEREH - ROA-BEURNERZEERVENTSEERREAANFED  EURNESEE - AREBRTEEREER
EMZFLA  BRMEUBSESKIBMEEERE  FIUESHERETFAMEM LA -

Liquidity conditions stayed easy despite a further drop in the aggregate balance by about HK$19 billion as Hong Kong Monetary Authority issued more bills/notes
to absorb high banking surpluses. HIBORS hardened a tad (14 basis points [bps] in three-month and 22 bps in 12-month tenors). In real terms, they did not harden
much as USD LIBORS went up 19 bps and 18 bps in three-month and 12-month tenors respectively. Exchange Fund Bill yields rose at the shorter end (due to fresh
supplies from Hong Kong Monetary Authority and higher near-term HIBORS) while softening appreciably at the far end. Exchange Fund Bill yields were up 16 bps
for one-year while they declined 43 bps in five-years and -37 bps in 10-years.

Due to very low rates, the gross fund returns of the funds remained very low during the month. Our strategy has been to extend duration of the portfolio, within
limited means, to get some yield pick-up. The increase in HIBORS in the last two to three weeks will be marginally positive to returns as it will allow us to reinvest
maturing investments at higher yields.

*AHURHERERFIESTRERBES  YTREFEEBEES - BRERTESHUET () BBMBEEFEWE; = (i) BBNBAEIRS FOEMWR - ZESRAKR () WE - JFAF2EUEE EEFE  HeRRDRRKBEZFE -

* MPF Conservative Fund under this Scheme is not a guaranteed fund and does not guarantee the repayment of capital. Fees and charges of MPF conservative fund can be deducted from either (i) the assets of the fund or (ij) members’ account by way of unit
deduction. This Fund uses method (i) and, therefore, unit prices/net asset value/fund performance quoted have incorporated the impact of fees and charges.

# RUFERE AT BIMEBUAHESRENMNAH  AFNIESUTRBREN S (18 Q") FISIHNAE S ER SRR EXFNMZAFaEER

# The purpose of FER is to provide a measure of the total level of expenses incurred in investing through a fund, including the costs incurred at lower level collective investment schemes but not including those expenses paid directly by the scheme member.

BRRSRAR  AERMLTREBRES - ZEMETAHTE - BIRIESRERAALHBS0RIMHNRNE - UEESE—SRH (AREREE RABRER  RA  KRRAFZLRH) -

Investment involves risks and past performance is not indicative of future performance. The value of the funds may go up or down. Please refer to the Explanatory Memorandum of Principal MPF Scheme Series 500 for further details (including investment

policy, risk factors, fee and charges and constituent fund information).

BTN ERESEE (M) BRAF Issuer: Principal Asset Management Company (Asia) Limited

BELEPRBAS MPF Customer Service Hotline: 2827 1233 e
% E7H7 Email: hkinfo@exchange.principal.com EELARSESI0EEAE 1418
$3 Website: www.principal.com.hk 11/F, Island Place Tower, 510 King's Road, North Point, Hong Kong



