= §5§*§§:‘|‘§“ 500%5“ Principal MPF Scheme Series 500

PrEEREZ 2010 5 A 31 A All information as at 31/5/2010

EZ1R 7R Important Notes:

1. RBES (AE2 ) REMVBEESZRBERAE (MER]) IBITHRE - G2 FATESZERA  ARFEFINREBFRENER TRERSRERTHHREED
HE BEAEESANREEZEZNEARBRITEE - F2HERBE ST ES00R SN 2B EENEEREMREB MIRMEIMD UL T BRRBERM NS -
The Guaranteed Fund (the “Fund”) invests solely in an insurance policy issued by Principal Insurance Company (Hong Kong) Limited (“Principal”). Principal, the
Guarantor of the Fund, will only provide a guarantee of capital and a prescribed guarantee rate of return in certain specified circumstances. Your investments in
this Fund are therefore subject to the credit risk of Principal. Please refer to page 31 of the Explanatory Memorandum of the Principal MPF Scheme Series 500
under the section “Provision of Guarantee” for details of the guarantee conditions.

2. BERERIREREN > AU AGRBAATAZIRABNEERESHITEOINR - TREESK  NLRE—EESRRBAR(BRRAFEENKREBR) MAEEMER &
BHTBER, HEEALNER  TEESHEOGREMERRERENES -
You should consider your own risk tolerance level and financial circumstances before making any investment choices. When, in your selection of funds, you are
in doubt as to whether a certain fund is suitable for you (including whether it is consistent with your investment objectives), you should seek financial and/or
professional advice and choose the fund(s) most suitable for you, taking into account your own circumstances.

3. BEFEESEHEERELRERE - EMXESHELTRESTRS00RFINEIHRAE  UEEBSE-—TEN (BERERE - ARAZ - B - WEBRKRIESER) -
You should not invest in reliance on this marketing material alone. You should read the Explanatory Memorandum of Principal MPF Scheme Series 500 for further
details (including investment policy, risk factors, fee and charges and constituent fund information).

*EBE & Guaranteed Fund

#EB#| Investment Objective HBESM Portfolio Allocation

Rt EREAERBERERERARF HINERER  UEKRERERENFE BARE TN (RE BB BARSN) RE
HERFRRF © Europe Equities 2.4% Asia Pacific ex China, ex HK, ex Japan Equities 1.8%
To provide a competitive, long term, total rate of return, while also providing % Cash &/ hERE

a minimum guaranteed average annual return’ over the career of the Member. 5.7%—J Hong Kong / China Equities 4.8%
LEMBR

North America Equities 5.6%

1F 5% Certificate of Deposit

E&3E¥ Fund Information 1.0%

EHATFFX Time Deposit

HEH B : 20005612 A1 H BRES
Launch Date 1 December 2000 HKD Bonds 1.1%
EREH : BT

Denominated Currency HK Dollar

ESEEFERE : 20104 5 A 31 A /31 May 2010 USD Bonds 75.9%

NAV as at HK$160.0 million B&#E T y

RACE ERASEE (TM) BRAR MCash®E  EENNCond: 0 NN Equities B
Investment Manager Principal Asset Management Company (Asia) Limited N

Eomm . REES BERB Past Performance*

Fund Descriptor Guaranteed Fund'

Z%E Cumulative Return*

conuve rospomnen iy [N N
HEA0953431 8 - G#Hdse

as at 31 March 2009 3.19%

REEPEER  Investment Risk Indicator*

S GEMdsc
18 Volatility® 9.12% SEFHYWSR Annualized Return*

N RERREESEES 3 FNE £ :
Volatility is measured by the annualized standard deviation of the fund, based on its monthly rates of return over the past 3 years.

+X#%E Top Ten Holdings*'
T EName [ Type R GRACasG s s L48% 00% 0%

G 85l Class G 0.29% 10.54% 4.37% 4.58% 2.80%

1 WACHOVIA CORP-5.25% 01/08/2014 f&% BONDS 211%
2 BAER GENERAL ELECTRIC CAPITAL CORP-6% 07/08/2019 f&% BONDS 1.60%
3 JEHE0 CITIGROUP ING-5.625% 27/08/2012 &% BONDS 157% SEME3 Individual Year Return*
4 BANK OF NOVA SCOTIA-2.25% 22/01/2013 f&% BONDS 1.47%
6 COMMONWEALTH BANK OF AUSTRALIA-3.5% 19/03/2015 &% BONDS 138%
7 ALTRIA GROUP INC-9.7% 10/11/2018 f&% BONDS 1.38% 55l Class 6 e e e 1292% 0B,
8  CONOCOPHILLIPS-4.6% 15/01/2015 &% BONDS 1.19% : ’ ’ ‘ ‘
9 COMMONWEALTH EDISON C0-6.15% 15/09/2017 &% BONDS 1.18% g
10 PHILIP MORRIS INTL INC-4.5% 26/03/2020 f&% BONDS 1.15% ‘ M ,j indc’jﬁm
T AHEZ 2010455318 13
Information as at 31 May 2010 The Past Performance only shows the actual return of the fund

E&FE Fund Commentary

Hﬁ%gﬁ ETRET  RBFHEZSAD  SEREIAESY  EHBNRERRE - HRABAREN - Al BBASEBEETR REEZHHESZIEEESSRBEE  SR0FHESES
FEZE3.28% °©

fﬁ! MSC;E%(BNMM EHUERER-8.2%  BBEEEHIC.2% » BELFS00E8H7.7% » MSCEUMEHERELH-11.1% - EMRETREEA D ABESLIEHEREER-0.6% QU0FFHNE
5+3.9%) °

AR BEREREEAEENES  BFREASAELES -

EREAEVFERBMEEITEE  RERESHNEE BN TNRES FE > EFDHARENRETRERAQTES - RIMREAETBELBRNRE  BLERBRTERRZA -

The equities market sell off in late April continued into May, with equities markets down sharply. Worst hit was Europe, followed by Japan and Asia. Risk appetite decreases substantially with investors
flocking to safe havens such as the US treasuries, driving the 10 year bonds yield down to 3.28%.

For the month, MSCI Far East ex-Japan was down 8.2%, Hong Kong's Hang Seng Index was down 5.2%, the S&P 500 Index was down 7.7%, and the MSCI Europe Index was down 11.1%. The U.S. Investment
Grade Corporate Master returned -0.6% (+3.9% YTD 2010).

During the month the Hong Kong equity portfolios underperformed its benchmark, while the bond portfolio outperformed its benchmark.

The portfolios are being managed in line with their strategic asset allocation targets. The equities exposure is diversified across the United States, Europe, Asia and Hong Kong/China, while the bond portion
is invested into investment grade US corporate bonds. The portfolios also carry some amount of short-term investments/cash for liquidity and risk purposes.

RESRAR  BEXRETKRNERE - ELEETATEY - SWHSAERARGHBS00RIMHBIRNAE  UERFE—SEH BERARE RRER - BA WERRSELEH) -
Investment involves risks and past performance is not indicative of future performance. The value of the funds may go up or down. Please refer to the Explanatory Memorandum of Principal MPF
Scheme Series 500 for further details (including investment policy, risk factors, fee and charges and constituent fund information).

BTN ERESEE (M) BRAF Issuer: Principal Asset Management Company (Asia) Limited

BELEPRBAS MPF Customer Service Hotline: 2827 1233 e
% E7H7 Email: hkinfo@exchange.principal.com EELARSESI0EEAE 1418
$3 Website: www.principal.com.hk 11/F, Island Place Tower, 510 King's Road, North Point, Hong Kong
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1200459830 2%« HRAZESHRFFAIEGHRELFRCAERER - BETHREXAMEAER]  MERXAAEAEF1% ° R20045F9A30BHZ A ZARAAESNRRFFECGORE
EREERTE BIEFA%) 5% FATHEARNHRBES ZERA - RRFEFIINRBREDER TRAASRERTHNRBERE - EHRESEIERNEADRATE - AENERRBABE
BEEFRESRINBRATRNESHR A ERM - RESTHESE  REANSTLEMEIFNBRAT - SHAUEFREMERERBRINENRR © (o) ZEEREAFR  IERFRAFRE
i SERRRAFREEALERAFRABAK (b) TR2RATEED (O F8 (d) KAEE (o) BRI ERE]  BLL () E () RIFFEANESRE - BEALRIRERFEBAL - () HERKILR
E(FwREAEHRLL)  MAKRSSERENESNIRE EEYRFERENEE—R) (ATREDE) AZPRA36ERA - BERE GERBEN) AAFREATRESANER TETESENNER -
HEHSRN - AZRENATRENMGITERETAT - ARERM - G () LFEARAEALIRERFIEA - MEELFBELACATRESENERTRE  BHRRNESEN - RESZ
FE MEERZESNRERETERBRREBRTE  FSHA N ARNEENAEBIREBNREIBOUT BREE S -

' The guaranteed rate of return for amounts contributed to the Fund after 30 September 2004 was revised. The revised guarantee rate would be the “new applicable rate”, which is currently set at
1% p.a. The guaranteed rate of return for amounts contributed to the Fund on or before 30 September 2004 remains unchanged (i.e. 4% p.a.). Principal, the Guarantor of the Guaranteed Fund
under this Scheme, will only provide a guarantee of capital and a prescribed guarantee rate of return in certain specified circumstances. Your investments are subject to the credit risk of Principal.
The guarantee of capital and return will only be offered if the contributions in the fund are withdrawn upon the occurrence of a “qualifying event”, which is the receipt by the Trustee of a valid
claim of all the accrued benefits of the member upon satisfying any of the following conditions: (a) Attainment of the normal retirement age or retirement at or after the early retirement age but
before the normal retirement age (b) Total incapacity (c) Death (d) Permanent departure from Hong Kong (e) Claim of “small balance”. The above conditions (a) to () apply to employee members,
self-employed persons and “preserved account holders”. (f) Termination of the member's employment (regardless of the reason of termination) and the continuous period for which the member
has been investing in the fund up to and including the last date of his employment (“qualifying period"”) is at least 36 complete months. The qualifying period in respect of a member will also be
re-set to zero if the member (or his personal representative) effects a redemption, switching out or withdrawal of the units of the fund other than upon the occurrence of a qualifying event. For
the avoidance of doubt, condition (f) does not apply to self-employed persons or preserved account holders. If a redemption, switching out or withdrawal of units of the fund is effected by a
member other than upon the occurrence of a qualifying event as stated above, the guarantee will be affected and the member’s investments in this fund will be subject to market fluctuation and
investment risks. Please refer to page 31 of the Explanatory Memorandum of the Scheme under the section “Provision of Guarantee” for details of the guarantee conditions.

REFEREEFTEMEBUARFESRENEAHE AR EEUTRBREH & (B Qs") Mol RNAE - sHEMEREEXTNRXAITREER -

2 The purpose of FER is to provide a measure of the total level of expenses incurred in investing through a fund, including the costs incurred at lower level collective investment schemes but not
including those expenses paid directly by the scheme member.
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