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and dosage safety trials ~ efficacy tests  limited use for full use after trials
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S&P 500 Next Peak
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Trough to Next

Trough to Next

S&P 500 Low Peak-to-Trough

Date in Recession Decline
3/10/1974 -48.2%
27/3/1980 -17.1%
12/8/1982 -27.1%
11/10/1990 -19.9%
9/10/2002 -49.1%
9/3/2009 -56.8%
Average -36.4%

Date
13/2/1980
28/11/1980
16/7/1990
23/3/2000
9/10/2007
19/2/2020

Peak Return Peak (Months)
90.2% 64
43.1% 8
260.2% 95

417.0% 113
101.5% 60
409.5% 131
220.2% 79
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2021 EPS Growth MSCI AC World

Overall 24%
Financials 19%
Cons Disc 69%
Real Estate 8%

Materials 30%
Industrials 44%
Energy 430%
IT 16%
Comm Services 14%
Staples 9%

Health Care 12%
Utilities 7%
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Market Outlook - Equities 1Q 2021

be on track for its first
double-dip recession in
nearly a decade as downside
- risks continue to materialize
= The area is still suffering
from a new wave of COVID-
. 19infections and the
potential new Lockdown
restrictions could slow the
economic rebound

= Improved prospects for value
companies may drive the
performance of European

wvaccines are widely
distributed

= FED policies are expected to
be relatively easy for years,
which serves as a cushion for
LS. equities

= A divided Congress might
limit the size of incremental
fiscal stimulus in the LS.

R

Source: Principal Asset Management Company (Asia) Ltd. & Principal Global Imruburs Principal Global Asset Allocation.
The geographical dlassification of above listed equity markets is based on MSCI 1q20 annual market classification review. For more

information, please refer to https:/fwww.msci.com/market-classification
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markets in medium term
e 4
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= Greater visibility to a
stronger growth path and
COVID mnormalization will be
supportive of a gradual
rotation to value stocks. It
may benefit due to its
collection of undervalued
companies

= lapan stepped up its
economic stimulus package
to support the economy

= Relatively low valuations,
political stability, and
expectations on continued

*  corporate reforms may be

the major drivers for further

ey
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1 the spread of COVID-19 and ‘ -“‘ = The COVID threat is likely to drag
: managed to recpen their - the economic rebound in Hong

| economies ahead of developed Kong while the fourth wave of

| markets infections hits

- Weakening U.S. dollar tends to

! bode well for equity market in

1 Asia as it signals a favorable

1 capital flow direction

» Asian equities have relatively

+ cheaper valuations among global
'+ markets

= China's economic growth may
continue to arcelerate as a
gradual easing of COVID-19
restrictions in major trading
partners lifts demand for the
country’s exports

= The rising tensions between the
L5, and China are likely to weigh
on related companies’
performance

', Underweight

QPrincipal' 5%
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Underweight
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