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1Q 2024 Global Asset Allocation Viewpoints

Key themes for 1Q 2024

Global growth is coming off the boil.

Economic growth is now cooling as global monetary tightening gradually takes its
toll. U.S. recession risk has diminished, although consumer headwinds are rising.
China and Europe are likely to see another year of tepid growth.

Global disinflation continues unabated.

Price pressures have eased significantly, largely due to resolved supply chains. The
last mile of disinflation toward central bank targets may require some economic
slowdown and job market weakness.

A central bank pivot is upon us.

Most central bankers have now adopted a more dovish stance and rate cuts are
likely in 2024. Yet, they may come slightly later than markets anticipate and will
likely be gradual—unless economic growth surprises to the downside.

Equities will likely see volatility in H1 followed by a rally in H2 as policy easing
arrives.

Falling bond yields have driven a sharp market rally, but this can only be sustained if
earnings deliver. An economic slowdown in H1, coupled with slightly later than
expected rate cuts, suggest some volatility.

Fixed income credit spreads are very tight going into an economic slowdown.
Rate cuts failing to materialize may drive extended U.S. Treasury disappointment in
1Q. Higher-quality credit should perform better than lower-quality credit as the
economy slows, and as the maturity wall becomes more pressing.

Alternatives provide important diversification against traditional equities and
fixed income.

Commodities are facing an unclear near-term future as investors weigh up
geopolitical risks versus greater U.S. oil supply. With real bond yields likely having
peaked, REITs are facing a much brighter outlook.
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Global economic growth comes off the boil

The global economy is cooling now as monetary tightening gradually takes its toll. This may drain out the most
stubborn of price pressures, opening the door to global policy easing.

Developed market and China Purchasing U.S. recession probability in the next 12 months
’ Federal Reserve Bank of New York, Recessions are shaded, January 1960-present
Managers’ Index (PMI)
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Source: Federal Reserve Bank of New York, Bloomberg, Principal Asset

Source: Bloomberg, Principal Asset Management. Data as of November 30, 2023. Management. Data as of December 31, 2023
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Central banks: pivot, pivot, PIVOT

Fed policy rates are set to fall in 2024. Clear evidence that inflation has been tamed likely needs to emerge before
cuts can commence, likely around mid-year.

Real Fed funds rate Federal Reserve policy rates path
January 2009-present Fed funds rate and projections, 2021—present
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*Assuming Fed funds held at 5.5% and using Headline CPI forecast. Source: Federal Reserve, Bloomberg, Principal Asset Management. Data as of
Source: Federal Reserve, Bureau of Labor Statistics, Bloomberg, Principal Asset Management. Data December 31, 2023.

as of December 31, 2023.
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A shift in financial conditions sets up a constructive 2024

Financial conditions may be volatile in early 2024 amidst market repricing of rate cut expectations. Even so, the general
trend for 2024 may be easier financial conditions, suggestive of a generally constructive backdrop for risk assets.

Developed market and emerging market financial conditions

Principal Asset Allocation Financial Conditions Index (FCI), Z-score, 2005-present
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Source: Bloomberg, Principal Asset Allocation. Data as of December 31, 2023.
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Global equity valuations remain stretched

Global equity valuations remained stretched. The U.S. remains the most expensive market globally, while Latin America has rarely been

cheaper.

Global equity returns and valuations

Last twelve months returns and % times cheaper, MSCI indices
MSCI EMERGING MARKETS INDEX
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Source: FactSet, Bloomberg, MSCI, Principal Asset Allocation. LTM (last twelve months) returns are total return and in USD terms. %
Time Cheaper is relative to PAA Equity Composite Valuation history. PAA Equity Composite Valuation is a calculated measure, comprised
of 60% price-to-earnings, 20% price-to-book and 20% to dividend yield. Composite started in 2003. EAFE is Europe, Australasia, Far East.
See disclosures for index descriptions. Data as of December 31, 2023.
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Equities: Our positioning remains neutral

S&P 500 performance during Fed easing cycles where recession was Rich equity valuations are likely to be

avoided challenged in early 2024 as elevated earnings

Performance after Fed cuts successfully ward off recession, amidst a moderate inflation environment growth expectations are tested by slowing
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o potential for improving growth in 2Q prompt an
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0 = Month of rate action
**LTM=Last Twelve Month. Note: Pre-emptive and successful Fed cuts in moderate inflation includes periods when Fed cut
and there was no recession, it also includes periods when recessions occurred due to unforeseeable incidents (COVID, Our exposure to ex-U.S. developed markets
spiking oil price etc.). Source: Bloomberg, Principal Asset Management. Data as of December 31, 2023.
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Fixed income: Our positioning remains neutral

Fixed income asset class performance
Total return, rebased to 100 at January 1, 2023
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Source: Bloomberg, Principal Asset Management. U.S. Agg = Bloomberg U.S. Aggregate Bond Index; U.S. Treasury
= Bloomberg U.S. Treasury Index; Corporates = Bloomberg U.S. Corporate Index; High yield = Bloomberg U.S.
Corporate High Yield Index. Data as of December 31, 2023.
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Source: Bloomberg, Principal Asset Management. Data as of December 31, 2023.

Our fixed income positioning also remains at
neutral. After a strong 4Q, Treasury yields are

likely to remain volatile in 1Q and may even see

some upward pressure if rate cut expectations
prove optimistic.

Within credit, we keep our core bonds position
at a slight overweight. Investment grade
spreads are narrow, but they are supported by
resilient economic growth and subdued default
risk.

High yield remains at neutral but could be
pressured by rising default risks. Local currency
emerging market debt remains at an overweight
as central bank rate cuts should enhance
returns—but we acknowledge that the U.S.
dollar is unlikely to provide much of a tailwind,
while a deeper than expected U.S. downturn
would hurt the outlook.
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Alternatives: Our positioning remains neutral

Listed infrastructure versus global equities in differing inflation Infrastructure remains at neutral given the
%ngéggn ments more resilient economic backdrop and
continued disinflation trend, while it should
m Listed infrastructure m Global equities benefit from its equity beta.
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REITs valuations have improved significantly
8% 1 and, with real yields having peaked, there is a
strong case for a REITs overweight.
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Note: Global equities is represented by MSCI All Country World Index. Global listed Infrastructure is represented

by the MSCI ACWI Utilities Index from 2003 through 2006, a 50/50 blend of MSCI ACWI Utilities Index and the
Alerian MLP Index from 2007 through 2015, and the FTSE Global Core Infrastructure 50/50 Index thereafter. Past
performance does not guarantee future results. Index performance information reflects no deduction for fees,
expenses, or taxes. Indices are unmanaged and individuals cannot invest directly in an index. Source: U.S. Bureau of
Labor Statistics, CPIl ex-food & energy, FactSet, Principal Asset Management. Data as of December 31, 2023.
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DISCLOSURES

Investment involves risks. Past performance of any particular fund or product mentioned in this document is not indicative of future performance of the relevant fund or product, and the value of the each fund or product
mentioned in this document may go down as well as up. You should not invest solely in reliance on this document. There is no assurance on investment returns and you may not get back the amount originally invested.

Equity investments involve greater risk, including higher volatility, than fixed-income investments. Fixed-income investments are subject to interest rate risk; as interest rates rise their value will decline. International and global
investing involves greater risks such as currency fluctuations, political/social instability and differing accounting standards. Potential investors should be aware of the risks inherent to owning and investing in real estate,
including value fluctuations, capital market pricing volatility, liquidity risks, leverage, credit risk, occupancy risk and legal risk. Non-investment grade securities offer a potentially higher yield but carry a greater degree of risk.
Risks of preferred securities differ from risks inherent in other investments. In particular, in a bankruptcy preferred securities are senior to common stock but subordinate to other corporate debt. Emerging market debt may be
subject to heightened default and liquidity risk. Risk is magnified in emerging markets, which may lack established legal, political, business, or social structures to support securities markets. Small and mid-cap stocks may have
additional risks including greater price volatility. Treasury inflation-protected securities (TIPS) are a type of Treasury security issued by the U.S. government. TIPS are indexed to inflation in order to help investors from a decline
in the purchasing power of their money. As inflation rises, rather than their yield increasing, TIPS instead adjust in price (principal amount) in order to maintain their real value. Inflation and other economic cycles and conditions
are difficult to predict and there Is no guarantee that any inflation mitigation/protection strategy will be successful. Contingent Capitals Securities may have substantially greater risk than other securities in times of financial
stress. An issuer or regulator’s decision to write down, write off or convert a CoCo may result in complete loss on an investment. Real assets include but not limited to precious metals, commodities, real estate, land,
equipment, infrastructure, and natural resources. Each real asset is subject to its own unique investment risk and should be independently evaluated before investing. As an asset class, real assets are less developed, more
illiquid, and less transparent compared to traditional asset classes.

You should consider your own risk tolerance level and financial circumstances before making any investment choices. If you are in doubt as to whether a certain fund or product mentioned in this document is suitable for you
(including whether it is consistent with your investment objectives), you should seek legal, financial, tax, accounting and other professional advice to ensure that any decision made is suitable with regards to that your
circumstances and financial position, and choose the fund(s)/product(s) suitable for you accordingly.

The information contained in this document has been derived from sources believed to be accurate and reliable as of the date of publishing of this document, and may no longer be true, accurate or complete when viewed by
you. The content is for informational purpose only and does not constitute an offer, a solicitation of an offer or invitation, advertisement, inducement, representation of any kind or form whatsoever or any advice or
recommendation to enter into any transactions in respect of the funds/products referred to in this document. This document is not intended to be relied upon as a forecast, research, or investment advice regarding a particular
investment or the markets in general, nor is it intended to predict or guarantee the performance of any investment. The information does not take account of any investor’s investment objectives, particular needs or financial
situation. You should not consider the information as a comprehensive statement to be relied upon. All expressions of opinion and predictions in this document are subject to change without notice.

All figures shown in this document are in U.S. dollars unless otherwise noted.

Subject to any contrary provisions of applicable law, neither the companies, nor any of their affiliates, nor any of the employees or directors of the companies and their affiliates, warrants or guarantees the accuracy of the
information contained in this document, nor accepts any responsibility arising out of or in connection with any errors or omissions of the contents set out in this document.

This document is the property of Principal Asset Management Company (Asia) Limited that no part of this document may be modified, reproduced, transmitted, stored or distributed to any other person or incorporation in any
format for any purposes without Principal Asset Management Company (Asia) Limited’s prior written consent.

Source of this document is from Principal Global Investors. Principal Global Investors leads global asset management at Principal® and includes the asset management operations of the following members of Principal®:
Principal Global Investors, LLC; Principal Real Estate Investors, LLC; Principal Enterprise Capital, LLC; Spectrum Asset Management, Inc.; Post Advisory Group, LLC; Columbus Circle Investors; Morley Capital Management Inc.;
Finisterre Capital, LLP; Origin Asset Management, LLP; Principal Global Investors (Europe) Limited; Principal Global Investors (Singapore) Ltd.; Principal Global Investors (Australia) Ltd.; Principal Global Investors (Japan) Ltd.;
Principal Asset Management(Asia) Ltd., and include assets where we provide model portfolios. Marketing assets under management include certain assets that are managed by Principal International and Retirement and
Income Solutions divisions of Principal.

© 2024, Principal Financial Services, Inc. Principal Asset Management>™ is a trade name of Principal Global Investors, LLC.Principal®, Principal Financial Group®, Principal Asset Management, and Principal and the logomark
design are registered trademarks and service marks of Principal Financial Services, Inc., a Principal Financial Group company, in various countries around the world and may be used only with the permission of Principal
Financial Services, Inc

This document has not been reviewed by the Securities and Futures Commission. N )
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This document is issued by Principal Asset Management Company (Asia) Limited.
Reference number: 3334003
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